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PROPOSED LEGISLATION

Add to the premier resort ares Statute (§66.11 I3, copy attached), the following:

66.1113(2)(g) Notwithstanding 8. 707.10, a politica] subdivision that Is a premier
Tesort area may:

)

@

1. prohibit Mmanaged time-share Projects.

of tax imposed under s. 66,0615 in the premier resort area, and thep
multiplied by the number of days such time-share ypjt has been the subject

of an exchange during the month,

For Purposes of thig section, “Managed time-share project” meang a
building or buildings containing one o more residentia] time-share units;

o



(k)

The proceeds of the tax described jp (b) may pe used only a5 follows:
—% to pay for infrastructye °Xpenses within the Jurisdiction of the
Premier regort area and —% to be Spent in the Manner specifieq in

§66.0615(d),
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1 AN AcT ...; relating to: authorizing a premier resort area to limit or prohibit

2 managed time-share projects and to impose a tax on the exchange of

@ time-share units.G)/ (Peﬁﬁc,&}, SuledVISIOND
/

Analysis by the Législative Reference Bureau
Generally, under current ldw, the governing body of a p&liti
,@ city, village, town, or county§ may, by a two-thirds"vote of the members of the
" governing body, enact an ordinance or adopt a resolution declaring itself to be a
premier resort area if at least 40 percent of the equalized assessed value of the
taxable property within the political (subdivision is used by “tourism-related
retailers. “Tourism-related retailers” is defined to be certain retailers who are
classified in the standard industrial classification manual that is published by the
U.S. Office of Management and Budget.” The statutory definition includes 21
retailers who are so classified, including variety stores, dairy product stores, gasoline
service stations, eating places, drinking places, and hotels anc\i/motels.

A premier resort area may impose a tax at a rate of 0.5"percent of the gross
receipts from the sale, lease, or rental of goods or services that are subject to the
general sales and use tax and are sold by tougism-related retailers. The proceeds
of the tax may @f{ / be used to pay /for %Iifrastructure expenses¥within the
jurisdiction of the premier resort area.” The definition of “infrastructure expenses”
includes the costs of purchasing, constructing, or improving parking lots;
transportation facilities, including roads and bridges; sewer and water facilities;
recreational facilities; fire fighting equipment; and police vehicles. v

Also under current law, the city of Eagle River and the city of Bayfield are
authorized to enact an ordinance or adopt a resolution to become a premier resort
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area notwithstanding the,fact that neither city meets the generally applicable
requirement that at least 40 percent of the equalized assessed value of the taxable
property within a political subdivision be used by tourism-related retailers.

This bill authorizes a political subdivision that is a premier resort area to either
prohibit the creation of managed time-share projects within the political
subdivision, or to permit the creation of such projects, subject to regulation by the
political subdivision. A¥managed time-share projecﬁ',iis defined in the bill as a
building that contains atAleast one residential timeghare unit that may be occupied #*R
on a periodic basis by a person other than the owner through a rental or an exchange
and that offers certain commercial amenities.

Also under the bill, a political subdivision that permits the creation of a
managed time-share project may impose a tax on exchanges of time—share units.
Like the proceeds of the current law tax, the tax that is authorized in the bill may
be used only to pay for infrastr ctP e expenses in the premier resort area. The

@Bp/erce t of the daily rental value of the time—share
unit, multiplied by the number of dayy in each month that the time—share unit is
subject to an exchange. T S o

For further information see the state and local fiscal estimate, which will be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 66.1113 (1) (am) of the statutes is created to read:

66.1113 (1) (am) “Managed time—share project” means a building that contains
at least one residential timé;share unit, as defined in s. 707.02 (33)}'{0 which all of
the following apply:J

1. The residential unit may be occupied on a periodic basis by a person other
than the owner through either a rental or an exchange.

2. The project offers commercial amenities and activities commonly associated

with hotels or clubs.

«#+NOTE: This definition is based on your instructions, but “clubs” seems a little
vague. Do you mean athletic clubs or night clubs, or something else?

SECTION 2. 66.1113 (4) g{fthe statutes is created to read:
, v
66.1113 (4) MANAGED TIME—SHAREVI{ROJECTS. (a) Notwithstanding s. 707.10, a

political subdivision that is a premier resort area may prohibit the creation of a
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SECTION 2

managed time-share project within the jurisdiction of the premier resort area, or
may permit the creation of such a project subject to ordinances enacted or regulations
adopted by the political subdivision. No political subdivision may permit the
creation of a managed time-share project unless the political subdivision and the

Ve Onlon. A

owner of the project enter into a written agreement that specifies the ¥method by

which the daily rental value of each time—share‘{mit is computed.

*+*NOTE: Paragraph (a) is based on your instructions. Based on the fact that par.
(a)“'r'states that a political subdivision may permit the creation of projects subject to
ordinances or regulations enacted or adopted by the political subdivision, I don’t think
that the last sentence of par. (a) is needed. Should I delete it in the next version of the
bill?

g

(b) If a political subdivision permits a managed timshare project to be
created within the jurisdiction of the premier resort area the political subdivision
may, notwithstanding s. 707.10, impose a tax on exchanges under s§/7’7 994 (3).

SECTION 3. 77.994 (3) of the statutes is created to read: |

77.994 (3) Any municipality or county that imposes the tax under sub.v(fl) and
permits the creation of a managed time-share project under s. 66.1113 (4):/may, by
ordinance, impose a tax on the exchange of any time—share unit included in the
managed time-share project at the rate of 1.0 percent of the daily rental value, as
computed consistent with the agreement under s.\/é6.1113 (4), multiplied by the
number of days in each month that the time-share unit is subject to an exchange.

(END)
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Comments on Draft Legislation on Managed
Time-Share Projects

1 / Indooking at the definition of managed time-share project, the statute needs to be absolutely clear
_~"that the amenities and activities may be offered as part of the entire development rather as part
than just of one “building.” In practice, amenities may be offered inside the building, outside the
building but on the same parcel, or by contract with respect to adjoining/near-by properties. While
the wording in the draft is very close to what we initially suggested, the concept of “project” rather

than “building” must shine through.

To this end, the word “building” on page 2, line 2, should be changed to “property development”
or some like term.

r

g 2,/ In response to the drafter’s question about “clubs,” page 2, line 8 should be changed to read as

\ follows:

“with hotels, inns, camps, resorts or tourism attractions.”
s - L
3l With-fespect to the drafter’s question on page 3, I think the last sentence of paragraph (a) 1s vital.
/ P q pag paragrap

he daily rental value is the key to taxation, but is best defined on a case-by-case basis. Keeping
" this sentence in makes it absolutely clear that such agreement needs to be reached.

4, j,1%/1Es/enrt/(h/is‘Iegislation, exchanges are not subject to either the room tax or the premier resort area
- Accordingly, page 3, line 9 should be changed to read as follows:
f Mﬁ‘,,,@w’"‘

“notwiw. 707.10, impose a tax on exchanges under ss. 66.0615(1m)(__) and 77.994(3).”
N \,//5 With respect to s. 77.994(3), the number “1.0" on page 3, line 14 should be changed to “0.5" in
order to parallel the 0.5% tax which will be paid whenever a time-share unit is rented to the

eneral public.
{ /ilso with respect to s. 77.994(3), I think it would be clearer to change page 3, line 15 to read as
follows (and then delete line 16):

“computed consistent with the agreement under s. 66.1113(4).”

. Wi ct-to room taxes, the goal is to impose a room tax on the exchange which parallels the
oom tax that will be paid whenever a time-share unit is rented to the general public. This can be
done by amending s. 66.0615(1m)(a) to include exchanges, or by creating a new subsection

within s. 66.0615(1m) which references 66.065(1m)(a). If it is a new subsection, it could parallel
the new s. 77.994(3) in the draft legislation, and would read as follows:

“(Im)(__) Any municipality that imposes the tax under (a) and permits the creation of a managed
time-share project under s. 66.1113(4) may, by ordinance, impose a room tax on the exchange of
any time-share unit included in a managed time-share project. Such room tax shall be computed
using the room tax rate currently in force in the municipality under (a) multiplied by the daily
rental value, as computed consistent with the agreement under s. 66.11 13(4), and shall be treated
for purposes of this section in the same manner as the room tax imposed under (a).”

DN
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AN ACT to create 66.11 1) (am), 66.1113 (4) and 77.994 (3) of the statutes;

relating to: authorizing a premier resort area to limit or prohibit managed

time-share projects and to impose a tax on the exchange of time—share units.

Analysis by the Legislative Reference Bureau

Generally, under current law, the governing body of a city, village, town, or
county (political subdivision) may, by a two-thirds vote of the members of the
governing body, enact an ordinance or adopt a resolution declaring itself to be a
premier resort area if at least 40 percent of the equalized assessed value of the
taxable property within the political subdivision is used by tourism-related
retailers. “Tourism-related retailers” is defined to be certain retailers who are
classified in the standard industrial classification manual that is published by the
U.S. Office of Management and Budget. The statutory definition includes 21
retailers who are so classified, including variety stores, dairy product stores, gasoline
service stations, eating places, drinking places, and hotels and motels.

A premier resort area may impose a tax at a rate of 0.5 percent of the gross
receipts from the sale, lease, or rental of goods or services that are subject to the
general sales and use tax and are sold by tourism-related retailers. The proceeds
of the tax may be used to pay only for infrastructure expenses within the jurisdiction
of the premier resort area. The definition of “infrastructure expenses” includes the
costs of purchasing, constructing, or improving parking lots; transportation
facilities, including roads and bridges; sewer and water facilities; recreational
facilities; fire fighting equipment; and police vehicles.

Also under current law, the city of Eagle River and the city of Bayfield are
authorized to enact an ordinance or adopt a resolution to become a premier resort
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area notwithstanding the fact that neither city meets the generally applicable
requirement that at least 40 percent of the equalized assessed value of the taxable
property within a political subdivision be used by tourism-related retailers.
This bill authorizes a political subdivision that is a premier resort area to either
prohibit the creation of managed time-share projects within the political
subdivision, or to permit the creation of such projects, subject to regulation by the
political subdivision. A “managed time-share project” is defined in the bill as a (v”\/ Qelpp-
buildinig that contains at least one residential time-share unit that may be occupied et
: on a periodic basis by a person other than the owner through a rental or an exchange
‘7 and that offers certain commercial amenities.
J T’E ] Also under the bill, a political subdivision that permits the creation of a
U managed time-share project may impose a tax on exchanges of time—share units.
Like the proceeds of the current law tax, the tax that is authorized in the bill may
be used only to pay for infrastructure expenses in the premier resort area. The
amount of the tax is equal to ﬁy p

a‘xw,,/ For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

J The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

~,£g§@g§? ent
66.1113 (1) (am) “Managed time—share project” means a Pyilding that contains

at least one residential time—share unit, as defined in s. 707.02 (33), to which all of
the following apply:

1. The residential unit may be occupied on a periodic basis by a person other
than the owner through either a rental or an exchange.

g{ (R %,géggm @%\é
2. The project pffers commercial amenities and activities commonly associated

. ‘ ,, o Opls Or Lowpison AEANrliom -
8  with hotels gpidups / /N7 Com/E Orts, 0r ¢ =

>/ f\} ?wwﬁw ”M‘s‘x %, X
o SECTION 1. 66.1113 (1) (am) of the statutes is created to read:
o
2
3
4
5
6
7

9 SECTION 2. 66.1113 (4) of the statutes is created to read:
10 66.1113 (4) MANAGED TIME-SHARE PROJECTS. (a) Notwithstanding s. 707.10, a

11 political subdivision that is a premier resort area may prohibit the creation of a
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SECTION 2

managed time-share project within the jurisdiction of the premier resort area, or
may permit the creation of such a project subject to ordinances enacted or regulations
adopted by the political subdivision. No political subdivision may permit the
creation of a managed time—share project unless the political subdivision and the
owner of the project enter into a written agreement that specifies the method by

which the daily rental value of each time—share unit is computed.

ordinances or regulat ns-emacted ' the'political subdivision, I don't think
e it in the next version of the

\_bill?

(b) If a political subdivision permits a managed time—share project to be created
within the jurisdiction of the premier resort area the political subd1v181on may,

06.06i5 Clo) ()77
notwithstanding s. 707.10, impose a tax on exchanges under s/! 77.994 (3) f J Or b oft,

SECTION 3. 77.994 (3)%(f the statutes is created to read:

77.994 (3) Any municipality or county that imposes the tax under sub. (1) and
permits the creation of a managed time—share project under s. 66.1113 (4), may, by
ordinance, impose a tax on the exchange of any time—share unit included in the
managed time-share project at the rate of t@éé&éﬁt of the daily rental value, as

A

computed consistent with the agreement under s. 66.1113 (4) iph byg’fﬁe,
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INSERT ANL

Under current law,a city, village, or town (municipality) and a local exposition
district may impose a room tax. The room tax is a tax on the privilege of furnishing,
at retail, rooms or lodging to transients by‘i})(telkeepers, motel operators, and other
persons who furnish accommodations that are available to the public, irrespective
of whether membership is required for use of the accommodations. Generally, the
maximum room tax that a municipality may impose is'8 percent, and the proceeds
of the tax are spent on tourism promotion and development, although some portion
of the tax may be retained by the municipality.

This bill authorizes a municipality to impose the room tax on exchanges of
time-share units. Under the bill, the room tax on exchanges that may be imposed
for each day of an exchange is equal to the municipality’s current room tax rate,
multiplied by the daily rental value of the time-sharé unit. The proceeds of the room
tax collected on such exchanges is treated the same way as the proceeds of any other
amount of room tax that is collected under current law.

INSERT 2-1

SECTION 1. 66.0615 (1m) (a) of the statutes is amended to read:

66.0615 (1m) (a) The governing body of a municipality may enact an ordinance,
and a district, under par. (e), may adopt a resolution, imposing a tax on the privilege
of furnishing, at retail, except sales for resale, rooms or lodging to transients by
hotelkeepers, motel operators and other persons furnishing accommodations that

are available to the public, irrespective of whether membership is required for use

of the accommodations, and may impose the tax on the exchange of any time—share
unit included in a managed time—share project that is allowed in a municipality
under s. \66.1113 (4) (b). A room tax that is imposed on the exchange of a time—share
unit shall be treated as any other room tax that is imposed under this‘}garagxaph, and
shall be computed for each day of the exchange by multiplying the rate of the room
tax by the daily rental value that is established under s. 66.1113 (4) ga}.'JA tax

imposed under this paragraph is not subject to the selective sales tax imposed by s.

77.52 (2) (a) 1. and may not be imposed on sales to the federal government and

X
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persons listed under s. 77.54 (9a). A tax imposed under this paragraph by a
municipality shall be paid to the municipality and may be forwarded to a commission
if one is created under par. (¢), as provided in par. (d). Except as provided in par. (am),
a tax imposed under thié paragraph by a municipality may not exceed 8%. Except
as provided in par. (am), if a tax greater than 8% under this paragraph is in effect
on May 13, 1994, the municipality imposing the tax shall reduce the tax to 8%,

effective on June 1, 1994.

History: 1983 a. 189, 514; 1993 a. 263, 467, 491, 1999 a. 9; 1999 a. 150 ss. 565 to 567; Stats. 1999 s. 66.0615; 2003 a. 203.

(end s D)
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Northrop, Lori

From: Rep.Hines
Sent: Wednesday, February 22, 2006 3:59 PM
To: LRB.Legal
Subject: LLRB 4074

Please have LRB 4074 jacketed for the Senate and sent to Senator Schultz's office.
Sincerely,

Rep. Jake Hines



